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J a n u a r y  8 ,  2 0 0 3  

Mar lene  H .  Dor tch ,  Sec re ta ry  
F e d e r a l  Communications Commission 
4 4 5  1 2 t h  S t r e e t ,  S W  
Washington,  D.C. 20554 

R E :  CC Docket Nos. 01-338 ,  96- 98  and 98-147 

D e a r  S e c r e t a r y  D o r t c h :  

On January 7 ,  2 0 0 3 ,  C o m p T e l ,  an ind .  s t r y  t r a d e  
a s s o c i a t i o n  r e p r e s e n t i n g  t e l e p h o n e  c ompan i es 
(http://www.cornptel.org), r e l e a s e d  an analysis  t h a t  f i n d s  
t h a t  l o c a l  phone compet i t ion  c o u l d  s a v e  consumers up t o  
$9 .24  b i l l i o n  i n  l o c a l  phone bills a n n u a l l y .  T h e  d a t a  t h a t  
CompTel u s e d  f o r  t h i s  a n a l y s i s  was r e p o r t e d  by t h e  
Telecommunicat ions  Research and Action Center  (TRnC) i n  
2001-2002 a n d  made a v a i l a b l e  t o  t h e  p u b l i c .  T h e  r e p o r t  
a t t r i b u t e s  t h e  s a v i n g s  t o  a p o l i c y  p o s i t i o n  b e i n g  urged by 
CornpTel a t  t h e  F e d e r a l  Communications Commission. 

The purpose  of this  l e t t e r  is to c l a r i f y  that TRAC d id  not 
take  p a r t  in CompTel's a n a l y s i s .  d id  n o t  see the a n a l y s i s  
o r  report  before  i t  was r e l e a s e d  by CompTel and has not 
endorsed the f i n d i n g s  n o r  p o l i c y  recommendations i n  the 
r e p o r t .  

TMC i s  p l e a s e d  t h a t  CornpTel has recogn ized  t h e  q u a l i t y  a n d  
v a l i d i t y  of our w o r k .  TRAC s c p p o r t s  t h e  i n t r o d u c t i o n  of 
e f f e c t i v e  a n d  s u s t a i n a b l e  c o m p e t i t i o n  i n t o  t h e  l o c a l  a n d  
l o n g  d i s t a n c e  t e l ephone  i n d u s t r y  f o r  r e s i d e n t i a l  t e l e p h o n e  
consumers.  Beginning i n  l a t e  1 9 9 9  and e a r l y  2 0 0 0 ,  TRAC 
began t o  examine t h e  impact of compet i t ion  i n  t h e  l o n g  
d i s t a n c e  and l o c a l  t e l ephone  markets engendered  by t h e  
g r a n t i n g  of 271 a u t h o r i t y  t o  l o c a l  phone companies t o  o f f e r  
l o n g  d i s t a n c e  s e r v i c e .  TRAC' s  i n i t i a l  s t u d y  was of t h e  N e w  
Y o r k  m a r k e t ,  one y e a r  a f t e r  t h e  former B e l l  Atlantic, now 
Ver izon,  w a s  g i v e n  a u t h o r i t y  t o  o f f e r  long d i s t a n c e  
s e r v i c e .  TRAC r e s u l t s  d e m o n s t r a t e d  t h a t  when 2 7 1  a u t h o r i t y  
was g r a n t e d ,  i n c r e a s e d  long d i s t a n c e  and l o c a l  competition 
r e s u l t e d  i n  s i g n i f i c a n t  consumer  s a v i n g s .  

http://www.cornptel.org


TRAC,  however ,  h a s  not p a r t i c i p a t e d  i n  the  complex p r i c i n g  
d e b a t e  t h a t  i s  the  sub jec t  o f  the  CompTel study. TRAC 
u n d e r s t a n d s  t h a t  t h e r e  a r e  compet ing v i e w s  on t h e  s o - c a l l e d  
UNE and UNE-P i s sues ,  and t h a t  one view is t h a t  t he  c u r r e n t  
r u l e s  h a v e  s e r i o u s l y  hampered t h e  deployment of competitive 
s e r v i c e s  t o  r e s i d e n t i a l  c u s t o m e r s ;  whi le  CompTel a r g u e s  t h e  
opposite. TRAC acknowledges t h a t  t h i s  is  a n  important 
i s s u e ,  and urges  t h e  commission t o  implement s o l u t i o n s  t h a t  
w i l l  a s s u r e  the long term a v a i l a b i l i t y  of s u s t a i n a b l e  and 
e f f e c t i v e  c o m p e t i t i o n  for r e s i d e n t i a l  t e l e p h o n e  customers. 
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